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growth potential as determined by fundamental measures.

Fund Manager's Comment

Against the backdrop of global risk-on sentiment, stock indices in Bulgaria and Romania trailed behind the top performers in the region. The
Bulgarian SOFIX was marginally lower (-0.1%), while the Romanian BET recorded a moderate gain of 3.5%. Trading activity in Sofia deteriorated
further, with total turnover down 54% MoM. The average daily liquidity on the Bucharest Stock Exchange declined as well (-23% MoM).

Among the major SOFIX components, ATER (+0.9%) and SLYG (0.3%) were modestly in the black, while SFA and EUBG declined, down 0.6% and
2.9%, respectively. In late November, Sofarma's GSM approved the BGN 0.90 DPS proposal, while the pharma company also reported solid
financial results for gM23, with top and bottom line growth in the low teens. Shelly Group's 3Q23 reported figures were robust as well, with
margins markedly improving YoV, while BF sales posted record high growth of 115% YoY. At the end of the earnings season, a positive surprise
came from BSE, as the gM23 net profit of the stock exchange increased 76% YoY boosted by BGN 5,7mn interest income.

All index-heavy sectors of the Romanian BET were in the black, with utilities (+6,9%) in the lead, followed by energy (+2.4%) and financials (+2.3%).
Shares of Hidroelectrica were well bid following robust 3Q23 financial results and guidance upgrade of FY2023 production - up to 17.3 TWh
from 16.3 TWh previously. Banks' 3Q23 reports were expectedly strong, resulting in a relatively muted market reaction. BRD's dividend proposal
for RON 0.92 from FY2022 net income came as a slightly negative surprise, as the payout ratio of 50% was below the historical average of 70%.

The fund's NAV per share recorded a modest gain of 0.4%. Sector wise, utilities had the largest positive contribution to the monthly return,
followed by energy and real estate positions. At the same time, IT and financial stocks were a modest drag.
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Fund porformanc vs Bonchmark
Fund Benchmark
250 2022 2.84% -6.49%
2021 36.06% 11.71%

— 2020 -5.56% -19.20%

200
2019 7.62% 6.91%
2018 -8.79% -20.91%
150 2017 21.56% 22.39%
2016 10.02% -1.20%
100 M/ 2015 -6.26% -2213%
WW 2014 5.61% 2.24%
2013 18.95% -16.81%

2012 -5.02% 34.08%
2011 -17.02% -29.75%
o+ o o
2010 -11.73% 16.29%
MO ¥ ¥ VU WV O O N NOWOWOW O OO0 O d 4 N N ™M™ ™
S5 5050858080808 3888398 888 2009 2.20% 51.49%
4 8§ & d N d Qg d g NS d | S o
9939839383 9d9wdwsg®dLs s 2008 -66.57% -56.45%
L - R R I R I R 2007 55.37% 20.71%
2006 31.20% 9.97%
——Advance Invest ——Benchmark 2005 32.60% 51.04%
2004 38.00% -17.05%
Portfolio Breakdown
Market Breakdown Sector Breakdown
Energy 24.91%
Financials
Health Care
Romania T
40% Real Estate
Industrials
Bulgaria
53% Cash
Consumer Staples
Utilities
Other
Consumer Discretionary
! Cash
Other 6% Materials
1%
Communication Services
5 Largest holdings

SP.EEH. HIDROELECTRICASA.,
Romania, Energy

Advance Terrafund REIT

Sopharma, Bulgaria, Health Care Shelly Group, Bulgaria, IT OMV PETROM, Romania, Energy (Bulgaria), Real Estate




